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Preface

The seventh edition of Advanced Financial Accounting is a comprehensive
lustrated presentation of the accounting and reporting principles used in a
ness entities. Every day, the business press carries stories abomthemem
mania, the complexities of modern business entities and new organizati nal s
conducting business, accounting scandals related to complex business
eign activities of multinational firms, the operations of governmental and :
and other topics typically included in advanced accounting. Accountants.
deal with the accounting and reporting ramifications of these issues.

OVERVIEW

The seventh edition of Advanced Financial Accounting continues to p
age of advanced accounting topics, as well as integrated coverage based on .
examples. The text is highly illustrated with complete presentations of !
ules, and financial statements so that students can see the development of each t
inclusion of all recent FASB and GASB pronouncements and the contmuiﬁg&
of the authoritative bodies provides a current and contemporary text for students p
for the CPA Examination and current practice. In the chapters covering «
sequent to the date of combination, three alternative methods of accounting
investment in the subsidiary are presented in each chapter (basic equity)
(cost and fully adjusted equity) to provide the opportunity for exploring
the methods and seeing that the consolidated financial statements are the
of the method the parent company uses to account for the investment. The
with global operations include a comprehensive discussion of accounting
rency derivatives and other financial instruments and arrangements us
arena. The governmental and not-for-profit chapters include all recent.
ments and developments in those areas.

KEY FEATURES

The key strengths of this book are its clear and readable discussions.
detailed demonstrations of these concepts through illustrations and exp
favorable responses to earlier editions from both students and

liefs that clear presentation and comprehensive illustrations ar
sophisticated topics in an advanced accounting course. Key
include:

* A building block approach based on a strong conceptus !
topic area, students are provided with a thorough concep
vancing to the procedures. The discussion begins with the fur
they are important. These fundamentals are then illus: ted, giv
ample before progressing. Once this conceptual foundation
ties are layered gradually in successive steps. The author
through years of teaching advanced accounting. Many
ably on the effectiveness of this approach.

¢ The use of a continuous case for each major subject mati
case of Peerless Products Corporation and its subsidiary, Sp
continued in the for-profit chapters. For the governmental
been used to facilitate the development of governm
cepts and procedures. Using a continuous case
need only become familiar with one set of data
the subsequent discussions and illustrations

Second, the case adds realism to the stu




